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GREENLEAF TRUST OVERVIEW

Celebrating our 25th year! Founded in 1998.
Privately-held, trust-only bank; $17bn in assets under advisement*

Offices in Kalamazoo, Grand Rapids, Birmingham, Traverse City, Petoskey, Midland and Delaware
Mission remains: financial security from generation to generation

* As of year-end 2021
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Source: Bloomberg. Asset classes are represented by - US Large Cap: S&P 500; Developed International: MSCI EAFE; Emerging Markets: MSCI EM: US Broad
Market: ICE BofA US Broad Market Index; US Intermediate: ICE BofA 1-10 Year US Broad Market Index; Intermediate Muni: ICE BofA 1-10 Year US Muni
Index; High Yield: ICE BofA US High Yield Index: Dow Jones UBS Commodity Total Return ETN; Merger Arbitrage: IQ Merger Arbitrage; Managed Futures:
ASG Managed Futures Fund; Hedge Funds: Hedge Fund Research HFRIFOF.
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6Source: Bloomberg. 60% S&P 500 Index, 40% Bloomberg Barclays US Aggregate Bond Index
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7Source: Bloomberg

7.64% 3 Year Annualized Return

2.65% 2 Year Annualized Return
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BOXING MATCH

DALL-E 2: Two boxers competing in a match Picasso style
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2022 PUNCHES

• The Jab: Inflation

• The Uppercut: Russia / Ukraine War 

• The Body Blow: Monetary Policy

• The Cross: Housing Market 

• The Hook: Recession Expectations

• The Defenses: 

• Pandemic Savings

• Corporate Earnings

• Strong Labor Market
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INFLATION - THE JAB

DALL-E 2: A boxer practicing a jab Banksy style
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RECAP:  INFLATION
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MARKET IMPACT:  INFLATION
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MARKET IMPACT:  INFLATION
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LOOKING AHEAD:  INFLATION

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7%

8%

-20%

-15%

-10%

-5%

0%

5%

10%

15%

20%

25%

30%

12
/0

1
12

/0
2

12
/0

3
12

/0
4

12
/0

5
12

/0
6

12
/0

7
12

/0
8

12
/0

9
12

/1
0

12
/1

1
12

/1
2

12
/1

3
12

/1
4

12
/1

5
12

/1
6

12
/1

7
12

/1
8

12
/1

9
12

/2
0

12
/2

1
12

/2
2

12
/2

3

Home Price Appreciation Has Cooled
Shelter CPI to Decelerate

Existing Home Sale Median Price
YoY %, lhs, 15 month lead
CPI Shelter YoY, rhs

-5%

0%

5%

10%

15%

20%

25%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Calendar Year M2 Money Supply Growth 
1960-2022

2020 2021 2022 Average

3.4%

2.0%

0

1

2

3

4

5

6

7

8

9

10

12
/1

7

6/
18

12
/1

8

6/
19

12
/1

9

6/
20

12
/2

0

6/
21

12
/2

1

6/
22

12
/2

2

6/
23

12
/2

3

6/
24

12
/2

4

Markets Pricing for 2.0-2.5% 
CPI Inflation in 2023

CPI YOY
TIPS Breakevens
Inflation Swaps



. 15

LOOKING AHEAD:  INFLATION
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RUSSIAN INVASION - THE UPPERCUT

DALL-E 2: uppercut form punch Monet style
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RECAP:  RUSSIAN INVASION

Nov, 21 - Jan, 22:
US releases intelligence

stating more than 150,000
Russian troops were moving 
toward the Ukrainian border

February 21st:
Putin signs decrees recognizing 
independence of territories in 

Donetsk & Luhansk
EU & US respond with sanctions

February 24th: 
Russia invades Ukraine

February 26th:
US, EU, UK, Canada announce
joint action to remove Russia 

from SWIFT

March 8th:
US bans import of 

Russian oil, LNG, and coal

April 7th:
US bans new outbound

foreign investment into Russia

May 8th:
G7 leaders announce sanctions

designed to phase out 
dependence on Russian energy

May 24th:
US Treasury blocks Russia from 

repaying American 
bondholders

July 22nd:
Russia and Ukraine sign an 

agreement to unblock grain 
exports from Black Sea ports

to ease global food crisis

July 27th:
Nord Stream 1 exports 

reduced to 20% capacity

September 2nd:
G7 ministers agree on

a price cap for Russian crude
and petroleum products

September 26th:
Explosions damage the
Nord Stream 1 pipeline, 

halting natural gas exports
to Europe

November 15th: 
A missile lands in Poland,

killing 2, triggering a 
NATO article 4 review
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MARKET IMPACT:  RUSSIAN INVASION

Commodity 
Shock

• Russia & Ukraine global exports: 
• Natural Gas: 25%; Crude Oil: 10%; 

Wheat: 25%; Fertilizers: 15%

Higher 
Inflation

• Inflation accelerates:
• Eurozone: 10.0%; U.K.: 10.7%

U.S.: 7.1%

Rate 
Hikes

• Central banks hike rates:
• Federal Reserve: +4.25%; 

ECB: +2.5%; BOE: +3.5%

Currencies
Impacted

• US Dollar appreciates: 
• +9.2% vs GBP; +5.8% vs EUR; 

+12.8% vs JPY; +12.2% vs SEK
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LOOKING AHEAD:  RUSSIAN INVASION
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MONETARY POLICY - THE BODY BLOW

DALL-E 2: a professional boxing match with one boxer punching a body punch to the other Andy Warhol style
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RECAP:  MONETARY POLICY
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MARKET IMPACT:  MONETARY POLICY
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MARKET IMPACT:  MONETARY POLICY
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MARKET IMPACT:  MONETARY POLICY
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LOOKING AHEAD:  MONETARY POLICY
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THE HOUSING MARKET - THE CROSS

DALL-E 2: Mona Lisa style portrait of a boxer throwing a cross
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RECAP:  THE HOUSING MARKET
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MARKET IMPACT:  THE HOUSING MARKET
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LOOKING AHEAD:  THE HOUSING MARKET
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THE NEXT RECESSION - THE HOOK

DALL-E 2: Photo of a Michelangelo style sculpture of a boxer throwing a powerful hook
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RECAP:  THE NEXT RECESSION
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LOOKING AHEAD:  THE NEXT RECESSION
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LOOKING AHEAD:  THE NEXT RECESSION

Recession S&P 500 Total Return
Start Date End Date Duration 1 Year Prior During 1 Year After

August 1929 March 1933 3.7 Years 49.7% -79.9% 81.5%
May 1937 June 1938 1.2 Years 24.0% -23.6% -1.7%
February 1945 October 1945 0.7 Years 19.9% 27.2% -7.2%
November 1948 October 1949 1.0 Year 14.3% 5.1% 35.1%
July 1953 May 1954 0.9 Years 2.1% 25.5% 36.1%
August 1957 April 1958 0.7 Years 0.4% -6.3% 37.2%
April 1960 February 1961 0.9 Years 2.9% 17.5% 13.6%
December 1969 November 1970 1.0 Year -11.2% -2.3% 11.2%
November 1973 March 1975 1.4 Years -1.5% -17.6% 28.3%
January 1980 July 1980 0.6 Years 18.6% 16.4% 13.0%
July 1981 November 1982 1.4 Years 18.6% 15.7% 25.6%
July 1990 March 1991 0.7 Years 16.4% 7.6% 11.0%
March 2001 November 2001 0.8 Years -9.0% -7.3% -16.5%
December 2007 June 2009 1.6 Years 8.1% -35.5% 14.4%
March 2020 May 2020 0.2 Years 8.2% -1.1% 46.0%

Average 1.1 Years 10.8% -3.9% 21.8%
Median 1.0 Years 11.2% -1.7% 18.1%

• On average, investors would have captured 8.5% annualized returns in the typical 3-year
period beginning 12 months prior to recession and ended 12 months after recession.
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LONGER-TERM OUTLOOK:  EQUITIES

Greenleaf Trust Investment Committee US Large Cap 
10 year total return expectations: 7.0% annualized
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LONGER-TERM OUTLOOK:  BONDS

• The starting yield of 
the index has shown a 
high correlation to 
forward 10 year 
returns. 

• As of December 2022, 
the yield on the index 
was  4.6%, a more 
attractive yield than 
most of the past 15 
years. 

Greenleaf Trust Investment Committee Core Bond   
10 year total return expectations: 4.25% annualized
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LONGER-TERM OUTLOOK

Historical Return 10 Year 10 Year

Asset Class

(1994-2022)

Expected Return Expected Risk

(Dec 2022) (Standard Deviation)

US Large Cap 10.2% 7.0% 16.0%

US Mid Cap 11.5% 8.5% 18.0%

US Small Cap 10.6% 9.0% 20.0%

Developed International Equities 5.8% 7.8% 17.5%

Emerging Market Equities 4.5% 9.5% 22.0%

Core Fixed Income 4.8% 4.3% 5.0%

Non-Core Fixed Income 8.0% 7.3% 11.0%

Diversified Alternatives 5.0% 5.3% 8.0%

Cash 1.9% 3.9% 0.5%
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LONGER-TERM OUTLOOK
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CONCLUSION

We enter 2023 cautiously pessimistic
• There are many unresolved issues impacting markets and the economy
• Risks of a recession in the coming year are elevated, but 
• History, and our capital market assumptions, support an improved forward 

return outlook

We build portfolios for the long term  
• The investment solutions we build for clients are constructed with business 

cycles, recessions, geopolitical conflict and even black swan events in mind 
• We manage so-called anomalistic events with diversification, discipline and 

the benefit of a long time horizon 

Discipline is key  
• Maintaining discipline during periods of uncertainty is the most reliable 

course for growing and preserving wealth 
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